PP DDED

EREREERELERLELEE R

PP

PIDDIND

EEEEREEERLELELEERENERE

AR EEE RN

J

FUNDACION RAFA NADAL

Abridged Annual Accounts for the
financial year 2015 with the Audit
Report on the Annual Accounts

(Translation of the report originally issued in
Spanish. In the event of discrepancy, the Spanish
Language version prevails)

|IBDO




?)i)]!))'F"!?1"")?l')?ili))))i)i)l')l))))?))i?)i?ll)ii?))i)i)]

BDO

FUNDACION RAFA NADAL

AUDIT REPORT ON THE ABRIDGED ANNUAL ACCOUNTS

BOO Auditores S.L.P., una sociedad limitada espariola, es miembro de BDO International Limited, una compaia limitada por garantia del Reino Unida y forma
parte de la red internacional BDO de empresas independientes asociadas,

BDO es la marca comercial utilizada por toda la red BDO y para todas sus firma




Tel: +34 932 003 233 San Elias 29-35, 8°
D O Fax: +34 932 018 238 08006 Barcelona
www.bdo.es Espana

Independent audit report on the abridged annual accounts

(Translation of 1_‘he report originally issued in Spanish based on our work performed in
accordance with generally accepted auditing standards in Spain. In the event of a
discrepancy, the Spanish-language version prevails)

To the board of Trustees of FUNDACION RAFA NADAL:
Report on the Abridged Annual Accounts

We have audited the attached abridged annual accounts of the FUNDACION RAFA
NADAL, which comprise the abridged balance sheet as at 31 December 2015, the
abridged income statement and the notes thereto.

Responsibility for the Abridged Annual Accounts

The board of Trustees are responsible for preparing the attached abridged annual
accounts, in such a way that they express the true and fair view of the net equity, the
financial situation and the results of FUNDACION RAFA NADAL in accordance with the
regulatory framework of financial information applicable to Foundations in Spain, (as
identified in Note 2 of the attached notes to the abridged annual accounts), and of the
internal control deemed necessary to enable the preparation of abridged annual accounts
free of material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these abridged annual accounts based on
our audit. We conducted our audit in accordance with the regulations governing the audit
of accounts in force in Spain. Those regulations require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the abridged annual accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence for the amounts and
disclosures in the abridged annual accounts. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatements of
the abridged annual accounts, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the abridged annual accounts in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the overall presentation of the
abridged annual accounts.

We believe that the audit evidence that we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.
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Opinion

In our opinion, the attached abridged annual accounts present, in all material respects,
the net worth and the financial position of FUNDACION RAFA NADAL as at 31 December
2015, and of the results of its operations for the year then ended in accordance with the
applicable financial reporting regulatory framework and, in particular, with the
accounting principles and rules contained therein.

BDO Auditores, S.L.P.
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FOUNDATION: RAFA NADAL
REGISTRATION NO.: 1539
EMPLOYER IDENTIFICATION NO.: G57533473

YEAR: 2015

NOTES TO THE ABRIDGED FINANCIAL STATEMENTS

Translation of a report originally issued in Spanish based on our work performed in accordance
with the audit regulations in_force in Spain and of consolidated financial statements originally
issued in Spanish and prepared in accordance with the regulatory financial reporting framework
applicable to the Group (see Notes 3 and 22). In the event of a discrepancy, the Spanish-
language version prevails.

Fdo.: The Secretary V° B®: The Chairman
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FOUNDATION RAFA NADAL

ABRIDGED BALANCE SHEET AT 31 DECEMBER 2015

(Euros)
s AASSETS s ieniiis sonag Notes | 2015 | 2014
1Bk k AR S = o = 3 | 2.425.109,90 391.895,90
I. Intangible assets 5 305.435,95 311.940,65
II. Historical Heritage Assets
IIL Tangible assets 5 1.115.690,30 75.971,60
IV. Investment property
V. Nonm-current ir nts in Group comp. and associates
VI Non-current financial assets 7 1.003.983,65 3.983,65
VIIL Deferred tax assets
VIIL. Non- current debtors:
Ll Users
2 Sponsors and affiliates
3. Other
B) CURRENT ASSETS - : - - 1.477.723,08| 1.544.636,18
L Non-current assets classified as held for sale
II. Inventories 2.475,90 2.710,90
III. Users ard other debtors of the activity
1. Group companies
2. Asscciates Companies
3. Other
IV. Trade and other receivables 7 66.252,27 37.463,99
V. Currenti in Group cor and associates
VL Current financial assets 0,00 300.000,00
VII. Current prepayments and accrued income 2.306,22 2.445,53
VIIL Cash and cash equivalents 8 1.406.688,69 1.202.015,76
i TOTAL ASSETS (A+B) | 13.902.832,98| 1.936.532,08|
Notes 2 01S|

AYEQUITYNE RISy = '2.858.999,80
A-1) Shareholders' equity 12 2.554.148,87 1.493,592,31
L Foundation endowment 30.000,00 30.000,00
1. Foundation endowment 30.000,00 30.000,00
2. (Purse not required foundational)*
. Reserves
1. Surplus from previous years** 1.460.111,69 1.261,506,99
IV. Surplus for the year 1.064.037,18 202.085,32
A-2) Adj s for changes invalue **
A-3) Grants, donations or gifts and legacies received 15 304.850,93 311.158,19
B) NON-CURRENT LIABILITIES } 3 _ 651.405,75| N0
L Long-term provisions
II. Non-current payables 9 651.405,75 0,00
1. Bank borrowings 651.405,75 0,00
2. Obligations under finance leases
3. Other finanoal liabilities
II. Non-current payables to Group companies and associates
IV. Deferred tax liabilities
V. Non-current accruals and deferred income
VL Nen-current payables 0,00 0,00
1. Payable to suppliers 0,00 0,00
2. Beneficiaries
3. Other
C) CURRENT LIABILITIES ’ N 392.427,43| 132.081,58
L Liabilities associated with non-current assets classified as held for sale
I1. Short-term provisions 22.131,96 22.131,96
IIL Current payables 9 94.381,61 0,00
1. Bank borrowings 94.381,61 0,00
2. Obligations under finance leases |
3. Other finandal liabilities
IV. Current payables to Group companies and associates
V. Bereficiares, Creditors
1.Group companies
2. Assocates companies
3. Other
VI. Trade and other payables 9y 11 274.606,89 100.826,01
1. Payable to suppliers 60.131,35 12.723,34
2. Other creditars 214.475,54 88.102,67
VII. Current accruals and deferred income 1.306,97 9.123,61
e TOTAL EQUITY AND LIABILITIES (A+B+C) 3.902.832,98| 1.936.832,08

Fdo.: The Secretary

* Its sign is negative
** Your sign can be pesitive or negative

The accompanying notes 1 to 19 are an integral part of the abridged balance sheet at 31 December 2015

V*° B®: The Chairman
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FOUNDATION RAFA NADAL

ABRIDGED INCOME STATEMENT FOR 2015

ENDED YEAR AT 31 /12 / 2015

(Euros)

1. Grants received

1. Income from the activity 16.3 2.275.707,25| 1.229.324,17
2) Odds of partners and affiliates
b) User Contributions
) Income promotions, sponsors and collabarations §28.000,26 352.242 65
d) Grants, donations and legacies charged surplus for the year 1.447.706,99 877.081,52
d) Repayment of grants and allocations

2. Sales and other revenue from commercial activity 13.514,82 13.727,34

3. Aid and other expenses 14 -237.894,49 -380.503,98
a) monetary aid -237.894,49 -380.503,98
b) Non-cash aid
c) Collaborations and expenses of the governing body
d) Repayment of grants, donations and bequests

4. Changes in inventories of finished goods and work in progress 14 -235,00 -1.631,25

5. Work performed by the entity and capitalized

6. Procurements 14 -573.515,56 -340.445,31

7. Other i e from operations 16.3 11,574,11 12,254,87
2) Sundry and other management 14 11.574,11 12.254,87
b} Grants, donations and legacies of exploitation affects market activity

8. Staff costs 14 -220.487,49 -145.995,09

9. Other busi expenses 14 -180.780,42 -174.861,74

10. Depreciation and amortization 5 -22.526,44 -14.250,53

11. Grants, donations and bequests transferred to capital surplus for the 15 6.307,26 4.204,84

year
a) Affected by the activity 6.307,26 4.204,84
b) Affected the business activity

12, Excess provisions

13. Impairment and loss on disposal of fixed assets

13*. Negative goodwill from busi combinations

13*%,

14. financial income 1.686,10

15. Financial charges -9.312,96

16. Change in fair value of financial instr. t

17. Exchange differences

18. Impairment and gains on disposal of financial instruments

18%. Allocation of grants, donations and bequests of financial nature

a) Affected by the activity

b) Affected the business activi

2. Donations and bequests

3. Other income and expenses

4. Tax effect

COGNISED

1. Grants

received
2. Donations and bequests -6.307,26 -4.204,84
3. Other income and expenses
4. Tax effect

(A.4+D+E+F+G+H)

1.057.729,92

197.880,48

The accompanying notes 1 to 19 are an integral part of the abridged income statement for 2015

Fdo.: The Secretary

V° B°: The Chairman



Translation of abridged financial statements originally issued in Spanish and prepared in accordance with the
regulatory financial reporting framework applicable to the Foundation (see Notes 2 and 20). In the event of a
discrepancy, the Spanish-language version prevails.

NOTE 1. ACTIVITIES OF THE FOUNDATION

Per its bylaws, the objects of the Foundation are as follows:

a.- To organize, inter alia, exhibition matches, charity matches, friendly matches, courses, congresses,
auctions, conventions, conferences. competitions, exhibitions and seminars.

b.- To publish and disseminate books, magazines, pamphlets and other publications aimed at furthering
social development and employment.

¢.- The award of prizes, scholarships and economic aid.

d.- To promote cooperation programs for the development and participation of volunteers and to provide
sports-related information and technical assistance for the groups in society most in need.

e.- To promote the organization of courses, programs and projects in the field of social welfare and
cooperation for development, in collaboration with other entities.

f.- Any other activity that might contribute to the achievement of the Foundation's goals.
The activities carried out in 2015 were as follows:

Activity 1: The Foundation signed three cooperation agreements in 2015 to finance the following
projects:

a.- Integration and sport project: collaboration agreement with Aldeas Infantiles SOS to promote
the personal and social development of children and young people at risk of social exclusion,
taking sport and sporting values to wherever children in situations of isolation and social
exclusion might be.

b.- Integral education project: this project relates to a cooperation agreement with the Vicente
Ferrer Foundation, through a school of integral education and a tennis training and playing center,
promoting tennis playing, teaching computer skills and English and providing educational support
and food and healthcare. The beneficiaries are between 7 and 16 years old.

¢.- More than tennis project: this project. in collaboration with Special Olympics Spain, promotes
tennis among young people with intellectual disabilities in Spain with a view to integrating them

into society on an equal-opportunity basis through sport.

Activity 2: the sale of products through a contract with the company E-Solutions. This company makes
an annual financial settlement to the Foundation.

Activity 3: Construction of a social rehabilitation center in Palma de Mallorca on land donated by the city
of Palma de Mallorca (see Notes 4.1 and 5).

Activity 4: Junior tennis circuit for Spanish children category over 13 and over 15 regularly registered
and licensed by Royal Spanish Tennis Federation.

Fdo.: The Secretary V*® B°: The Chairman 4




Activity 5: Funding a scholarship for students without resources to study at US universities.

Activity 6: Charity Gala Dinner in Paris for resources by selling tables, sponsorships and donations from
companies.

The registered office of the Foundation is:

Foundation Rafa Nadal ("the Foundation" or "the Entity") was set up on 20 November 2007 with its
registered office at calle Pau Claris, number 155, 3° 1%, Barcelona. On 24 April 2012, the Board of
Trustees resolved to move the registered office to Avenida Diagonal, number 618, Planta 5%, puerta A,
Barcelona.

The Foundation has had its own legal personality and full legal capacity to act since it was legally formed,
with no limitations other than those expressly provided for by law or by its bylaws.

Until 11 February 2013 the Foundation was registered in the Foundations Registry of the former Spanish
Ministry of Health, Social Policy and Equality under no. 07-0053. Since that date and in accordance with
the general interest of its aims, the Foundation has been registered in the Foundations Registry of the
current Spanish Ministry of Education, Culture and Sport under national no. 1,539 (identification no.: G-
57.533.473).

The Foundation operates throughout Spain and also operates internationally.

Its reporting period runs from 1 January to 31 December.

In view of the activities carried on by the Foundation, it does not have any environmental liability,
expenses, assets, provisions or contingencies that might be material with respect to its equity, financial

position or results. Therefore, no specific disclosures relating to environmental issues are included in
these notes to the abridged financial statements.

NOTE 2. BASIS OF PRESENTATION OF THE ABRIDGED FINANCIAL STATEMENTS

Fair presentation and regulatory financial reporting framework applicable to the Foundation.

The accompanying abridged financial statements, which were obtained from the Foundation's accounting
records, are presented in accordance with the regulatory financial reporting framework applicable to the
Foundation and. accordingly, present fairly the Foundation's equity, financial position and results of
operations for 2014. In particular, the regulatory financial reporting framework applicable to the
Foundation consists of:

a.- The Spanish Commercial Code and all other Spanish corporate law.

b.- Foundations Law 50/2002, of 26 December. and Law 49/2002, of 23 December, on the tax regime of
not-for-profit entities and tax incentives for patronage, and the related implementing regulations.

c.- The Spanish National Chart of Accounts approved by Royal Decree 1514/2007 and its industry
adaptations; in particular, Royal Decree 1491/2011. of 24 October. approving the rules adapting the
Spanish National Chart of Accounts for not-for-profit entities and the action plan model for not-for-profit
entities. Also, the Spanish Accounting and Audit Institute (ICAC) Resolution approving the Spanish
National Chart of Accounts for not-for-profit entities, of 26 March 2013.

Fdo.: The Secretary V® B°: The Chairman 5




d.- The mandatory rules approved by the Spanish Accounting and Audit Institute in order to implement
the Spanish National Chart of Accounts and the relevant secondary legislation.

e.- All other applicable Spanish accounting legislation.

These abridged financial statements, which were formally prepared by the Board of Trustees, will be
submitted for approval by the Board of Trustees, and it is considered that they will be approved without
any changes. The abridged financial statements for 2014 were approved by the Foundation's Board of
Trustees on 16 June 2015.

Non-obligatory accounting principles applied.

No non-obligatory accounting principles were applied. Also, the Foundation's Board of Trustees formally
prepared these abridged financial statements taking into account all the obligatory accounting principles
and standards with a significant effect hereon. All obligatory accounting principles were applied.

Key issues in relation to the measurement and estimation of uncertainty.

In preparing the accompanying abridged financial statements estimates were made by the Board of
Trustees in order to measure certain of the assets, liabilities, income, expenses and obligations reported
herein. These estimates relate basically to the following:

1.- The useful life of intangible assets and property, plant and equipment (see Notes 4.1 and 4.2).

2.- The calculation and estimation of provisions (see Note 4.10).

Although these estimates were made on the basis of the best information available at 2015 year-end,
events that take place in the future might make it necessary to change these estimates (upwards or
downwards) in coming years. Changes in accounting estimates would be applied prospectively.
Comparative information.

The accompanying abridged financial statements for 2015 are the second that the Foundation's Board of
Trustees has prepared in accordance with the rules adapting the Spanish National Chart of Accounts for
not-for-profit entities approved by Royal Decree 1491/2011. Therefore there is no cause that prevents
compare the accounts with those of the year preceding it.

Items included under several line items.

Certain items in the abridged balance sheet and abridged income statement are grouped together to
facilitate their understanding: however, whenever the amounts involved are material, the information is
broken down in the related notes to the abridged financial statements.

Changes in accounting policies.

In 2015 there were no significant changes in accounting policies with respect to those applied in 2014.

Correction of errors.

No errors were corrected in the figures for 2015 or in the comparative figures.

Fdo.: The Secretary V° B® The Chairman 6
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NOTE 3. DEFICIT FOR THE YEAR

Proposed allocation of the deficit for the year:

The proposed allocation of the positive surplus for 2015 that the Foundation's Board of Trustees will
submit for approval by the Board of Trustees is as follows:

| L0

Deficit for the year

Prior years' surplus/deficit

Voluntary reserves

Other, unrestricted, reserves

Amount

Special reserves

Voluntary reserves
Prior years' surplus/deficit 1.064.037,18

Offset of prior years' deficit

Information on the legal limitations on the allocation of surpluses/deficits:

There are no legal limitations on the allocation of deficits.

NOTE 4. ACCOUNTING POLICIES

The main accounting policies used by the Foundation in preparing its abridged financial statements for
2015, in accordance with Royal Decree 1491/2011, of 24 October, approving the rules for the adaptation
of the Spanish National Chart of Accounts for not-for-profit entities and the action plan model for not-for-
profit entities, to the extent that those rules do not contradict the Spanish National Chart of Accounts,
were as follows:

4.1.- Intangible assets.
As a general rule, intangible assets are recognized initially at acquisition cost. They are subsequently
measured at cost less any accumulated amortization and any accumulated impairment losses. These assets

are amortized over their years of useful life.

Computer software:

The Foundation recognizes under “Computer Software™ the costs incurred in the acquisition and
development of computer programs, including website development costs. Computer software
maintenance costs are recognized with a charge to the income statement for the year in which they are
incurred. Computer software is amortized on a straight-line basis over four years.

Fdo.: The Secretary Ve B®: The Chairma
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Administrative concessions:

On 30 April the Town Council of Palma de Mallorca agreed in granting the concession of a plot of land
for the Foundation. The concession has as its purpose the development of a social rehabilitation program
aimed to children based on the sport practice and the development of educational, social and familiar
support programs in a sector of the city formed. mainly, by two neighborhoods that have high percentages
of social exclusion. The concession has been granted for a period of 50 years and it is free of charge.

Likewise, the Foundation is committed to carry out the work realization and maintenance, constructions
and facilities financing with own and third party funds but on no account resorting to a mortgage the
property right of the works for the fulfillment of the purpose of the concession.

The heading "Intangible assets - administrative concessions" includes the fair value of the land according
to a report conducted by an independent expert dated May 15, 2015.

4.2.- Property, plant and equipment.

Property. plant and equipment are initially recognized at acquisition cost and are subsequently reduced by
the related accumulated depreciation and by any impairment losses recognized.

Property, plant and equipment upkeep and maintenance expenses are recognized in the abridged income
statement for the year in which they are incurred. However, the costs of improvements leading to
increased capacity or efficiency or to a lengthening of the useful lives of the assets are capitalized.

The Foundation depreciates its property, plant and equipment by the straight-line method at annual rates
based on the years of estimated useful life of the assets, the detail being as follows:

Plant 12%
Other fixtures 15%
Furniture 10%
Computer hardware 20%
Transport equipment 20%
Buildings 3%

Whenever there are indications of impairment, the Foundation tests the tangible assets for impairment to
determine whether the recoverable amount of the assets has been reduced to below their carrying amount.

Impairment is considered to exist when the carrying amount of an asset is higher than its recoverable
amount, which is understood to be the higher of fair value less costs to sell and value in use. For these

purposes, value in use is determined on the basis of replacement cost.

At 31 December 2015, the Foundation's Board of Trustees considered that there were no indications that
the Foundation's assets might have become impaired.

Fdo.: The Secretary Ve B°: The Chairman 8




4.3.- Leases.

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards incidental to ownership of the leased asset to the lessee. All other leases are classified as
operating leases.

Operating leases

Lease expenses from operating leases are recognized in profit or loss on an accrual basis.

A payment made on entering into or acquiring a leasehold that is accounted for as an operating lease
represents prepaid lease payments that are amortized over the lease term in accordance with the pattern of
benefits provided.

4.4.- Financial instruments.

Financial assets:

The financial assets held by the Foundation are classified in the following categories:

Loans and receivables:

Financial assets arising from the sale of goods or the rendering of services in the ordinary course of the
Foundation's business, or financial assets which, not having commercial substance, are not equity
instruments or derivatives, have fixed or determinable payments and are not traded in an active market.
This category includes long-term guarantees provided to third parties.

Investments held to maturity:

They correspond to debt securities with a fixed maturity date, which involve charges or determinable
amount, and for which the Foundation has the intention and ability to retain until maturity.

They are initially measured at fair value, which equals the fair value of the consideration paid plus
transaction costs are directly attributable.

In subsequent valuation they are measured at amortized cost. The interests are recognized in the Profit
and Loss, by applying the effective interest rate.

At year end, the necessary value adjustments are made if there is objective evidence that the value of an
asset has deteriorated. The impairment loss correspond to the difference between book value and market
value of the instruments.

Initial recognition:

Financial assets are initially recognized at the fair value of the consideration given, plus any directly
attributable transaction costs.

Subsequent measurement:

Loans and receivables are measured at amortized cost.

The Foundation derecognizes a financial asset when the rights to the cash flows from the financial asset
expire or have been transferred and substantially all the risks and rewards of ownership of the financial
asset have also been transferred.

Fdo.: The Secretary V® B°: The Chairman g
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However, the Foundation does not derecognize financial assets, and recognizes a financial liability for an
amount equal to the consideration received, in transfers of financial assets in which substantially all the
risks and rewards of ownership are retained the Foundation unsubscribe financial assets when they expire
or have given the rights to the cash flows of the financial assets and have been substantially transferred
the risks and rewards or ownership.

Financial liabilities:

Financial liabilities include accounts payable by the Foundation that have arisen from the purchase of
goods or services in the normal course of the Foundation's business and those which, not having
commercial substance, cannot be classed as derivative financial instruments.

Accounts payable are initially recognized at the fair value of the consideration received, adjusted by the
directly attributable transaction costs. These liabilities are subsequently measured at amortized cost.

The Foundation derecognizes financial liabilities when the obligations giving rise to them cease to exist.
4.5.- Inventories.

Inventories are initially recognized at acquisition or production cost. Trade discounts, rebates, other
similar items and interest included in the face value of the related payables are deducted in determining
the costs of purchase. Inventories received for no consideration are recognized at fair value.

Production cost includes the costs of direct materials and, where applicable, direct labor and production
overheads.

Also, the Foundation distinguishes between inventories that generate cash flows and those which do not,
the latter being those whose purpose is not to generate an economic benefit but rather to contribute to the
achievement of the Foundation's objective of serving society.

The Foundation writes down its inventories when their realizable value is lower than their carrying
amount. Net realizable value is the estimated selling price less the estimated costs of completion and costs
to be incurred in marketing, selling and distribution. In order to determine the amount of any write-down
in the case of inventories that do not generate cash flows, the recoverable amount of the inventories is
taken to be the higher of net realizable value and replacement cost.

4.6.- Foreign currency transactions.

The Foundation's functional currency is the euro. Therefore, transactions in currencies other than the euro
are deemed to be “foreign currency transactions™ and are recognized by applying the exchange rates
prevailing at the date of the transaction.

At the end of each reporting period, monetary assets and liabilities denominated in foreign currencies are
translated to euros at the rates then prevailing. Any resulting gains or losses are recognized directly in the
income statement in the year in which they arise.

4.7.- Cash and cash equivalents.

Cash and cash equivalents includes cash on hand and demand deposits at banks.

Fdo.: The Secretary Ve B°: The Chairman 10




4.8.- Income tax.

Foundation Rafa Nadal, as a not-for-profit foundation, is exempt from income tax on the activities
composing its founding object (Title II of Law 49/2002, of 23 December). Under this regime, income
from donations, grants and financial returns on assets are exempt from income tax. However, the
following types of income are not tax-exempt: returns on capital; such income as might be obtained from
economic operations not classified as exempt by the tax authorities; income from the assignment of the
right to use the Foundation's assets; and increases in net assets arising from assets not used in the
Foundation's founding or specific purpose. Such income is subject to tax at a rate of 10%.

Similarly, since the Foundation carries on business activities that are not included in its founding object, it
is subject to the deductible proportion rule for VAT purposes. The non-deductible proportion of the tax
increases expenses and the acquisition cost of the non-current assets subject to income tax.

4.9.- Revenue and expense recognition.

Expenses are recognized on an accrual basis, i.e. when the actual flow of the related goods and services
occurs, regardless of when the resulting monetary or financial flow arises. In particular, expenses arising
from monetary and non-monetary aid are generally recognized when the grant of such aid to the related
beneficiary entity is approved.

Also. payments relating to the organization of future events (exhibitions, congresses, conferences, etc.)
are recognized in the Foundation's abridged income statement as an expense for the period in which they
are made, unless they are associated with the acquisition of non-current assets, rights to organize the
related event or any other item that qualifies for recognition as an asset.

Revenue from sales is recognized when the significant risks and rewards of ownership of the goods sold
have been transferred to the buyer, and the Foundation retains neither continuing managerial involvement
to the degree usually associated with ownership nor effective control over the goods sold.

Revenue from the rendering of services is recognized by reference to the stage of completion of the
transaction at the end of the reporting period, provided the outcome of the transaction can be estimated
reliably.

4.10.- Provisions and contingencies.
When preparing the abridged financial statements the Board of Trustees made a distinction between:

Provisions: credit balances covering present obligations arising from past events with respect to which it
is probable that an outflow of resources embodying economic benefits that is uncertain as to its amount
and/or timing will be required to settle the obligations: and

Contingent liabilities: possible obligations that arise from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more future events not wholly within the
Foundation's control.

The abridged financial statements include all the provisions with respect to which it is considered that it is
more likely than not that the obligation will have to be settled. Contingent liabilities are not recognized in
the abridged financial statements, but rather are disclosed, unless the possibility of an outflow in
settlement is considered to be remote.

Fdo.: The Secretary V® B°: The Chairman 11



Provisions are measured at the present value of the best possible estimate of the amount required to settle
or transfer the obligation, taking into account the information available on the event and its consequences.
Where discounting is used, adjustments made to provisions are recognized as interest cost on an accrual
basis.

The compensation to be received from a third party on settlement of the obligation is recognized as an
asset, provided that there are no doubts that the reimbursement will take place, unless there is a legal
relationship whereby a portion of the risk has been externalized as a result of which the Foundation is not
liable: in this situation, the compensation will be taken into account for the purpose of estimating the
amount of the related provision that should be recognized.

4.11.- Termination benefits.

Under current legislation, the Foundation is required to pay termination benefits to employees terminated
under certain conditions. Therefore. termination benefits that can be reasonably quantified are recognized
as an expense in the year in which the decision to terminate the employment relationship is taken and a
valid expectation is created on the part of the employee or employees involved. The accompanying
abridged financial statements do not include any provision in this connection. since no situations of this
nature are expected to arise.

4.12.- Environmental assets and liabilities.

Environmental assets are deemed to be assets used on a lasting basis in the Foundation's operations whose
main purpose is to minimize environmental impact and protect and improve the environment, including
the reduction or elimination of future pollution.

Because of their nature, the Foundation's business activities do not have a significant environmental
impact.

4.13.- Grants, donations and legacies received.
The Foundation accounts for grants, donations and legacies received as follows:

Non-refundable grants, donations and legacies related to assets: these are measured at the fair value of the
amount or the asset received, based on whether or not they are monetary grants, and they are taken to
income in proportion to the period depreciation taken on the assets for which the grants were received or,
where appropriate, on disposal of the asset or on the recognition of an impairment loss. Non-refundable
grants, donations and legacies not assigned to a specific object are recognized directly in profit or loss in
the year in which they are received.

The Foundation has recorded in the accompanying abridged balance sheet grants and donations related to
assets relating mainly to donations from private entities (see Note 15).

These grants and donations are transferred to the abridged income statement as the non-current assets
financed are depreciated and in proportion to the expense incurred.

4.14.- Current/non-current classification.

Current assets are assets associated with the normal operating cycle. which in general is considered to be
one year: other assets which are expected to mature, be disposed of or be realized within twelve months
from the end of the reporting period: financial assets held for trading, except for financial derivatives that
will be settled in a period exceeding one year; and cash and cash equivalents. Assets that do not meet
these requirements are classified as non-current assets.

Fdo.: The Secretary V¢ B®: The Chairman 12
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Similarly, current liabilities are liabilities associated with the normal operating cycle, financial liabilities
held for trading, except for financial derivatives that will be settled in a period exceeding one year; and, in
general, all obligations that will mature or be extinguished at short term. All other liabilities are classified
as non-current liabilities.

Fdo.: The Secretary V° B°: The Chairman 13
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NOTE 5. PROPERTY, PLANT AND EQUIPMENT, INTANGIBLE ASSETS AND INVESTMENT PROPERTY

5.1.- Intangible assets.

The changes in 2015 and 2014 in intangible assets accounts and in the related accumulated depreciation were as follows:

Financial year 2015

Ampairment

200 | Research expenditure
201 | Development expenditure

ACquisitions

202 | Administrative concessions 315.363,03 315.363.03
203 | Intellectual property 535,68 535,68
205 | Leaschold assignment rights

206 | Computer softwarc 789.74 789,74

207 | Rights on assets assigned for use

209 Advances on intangible assets

| |ACCUMULATED DEPRECIATION A) Beginning Balanc
200 | Research expenditure
201 | Development expenditure
202 | Administrative concessions (4.204,84) (6.307.26) (10.512,10)
203 | Intellectual property
205 | Leaschold assignment rights
206 | Computer software (542,96) (197.,44) (740,40)
207 | Rights on assets assigned for use
209 | Advances on intangible assets
I'TOTAL ACCUMULATED

|AMORTISATION £ | (4.747,80) f (6:504,70)

Fdo.: El Secretario V* B°: El Presidente
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200 | Research expenditure
201 | Development expenditure

202 | Administrative concessions 311.158,19 304.850,93
203 | Intellectual property 535,08 535,08
205 | Leaschold assignment rights

206 | Computer software 246,78 49,34

207 | Rights on assets assigned for use
Advances on intangible assets

Financial Year 2014

200 | Research expenditure

201 | Development expenditure

202 | Administrative concessions 356.327.24 40.964,21 315.363,03
203 | Intellectual property 799.68 264,00 535,68
205 | Leaschold assignment rights

206 | Computer soflware 789.74 789,74
207 | Rights on assets assigned for use

209 | Advances on intangible asscts

() T~
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| TOTAL ACCUMULATED

AMORTISATION

200 | Research expenditure

201 | Development expenditure

202 | Administrative concessions (4.204.84) (4.204.84)
203 | Intellectual property

205 | Leaschold assignment rights

206 | Compulter software (345,52) (197.,44) (542.,96)
207 | Rights on assets assigned for use

209 | Advances on intangible assels

200 | Research expenditure
201 | Development expenditure
202 | Administrative concessions 356.327.24 (45.169,05) 311.158.19
203 | Intellectual property 799,68 (264.00) 535,608
205 Leaschold assignment rights
206 | Computer software 444,22 (197.44) 246.78
207 | Rights on assets assigned for use

Advances on intangible assets

Other disclosures.

As of 31 December 2015 and 2014 the Foundation had no element of fully amortized intangible assets.

V° B°: The Chairman 16
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5.2.- Property, plant and equipment.

The changes in 2015 and 2014 in the property, plant and equipment accounts and in the related accumulated depreciation were as follows:

Financial Year 2015

Acquisition:

Land and natural resources (restoration cost)
211 | Buildings
212 | Plant 766.76 766,76
213 | Machinery
214 Tools
215 | Other fixtures 38.345,18 36.866,21 75.211,39
216 | Furniture 14.890.25 23.831.77 38.722,02
217 | Computer hardware 6.315.34 6.315.34
218 | Transport equipment 14.819.52 14.819,52
231 Construction in progress 40.964.21 995.042,46 1.036.006,67

b TR
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MULATED DEPRECIATION

LACCUMULATED AMORTISATION

(2.590,02)

210 | Land and natural resources (restoration cost)

211 | Buildings

212 Plant (183,71) (68.69) (252.40)
213 | Machinery

214 | Tools

215 Other fixtures (17.603.18) (9.480.63) (27.083.81)
216 Furniture (4.256.87) (2.278.36) (6.535.23)
217 | Computer hardware (3.286.41) (1.584.01) (4.870.42)
218 | Transport equipment (14.799,49) (20,03) (14.819,52)
231 | Construction in progress (2.590,02)

(36.151,40]

T

F’do‘: The'a Secretary

Vi
Ve B®: The Chairfman

’1"‘1_;1“ : A) Beginning Balance
Land and natural resources (restoration cost)

211 | Buildings
212 | Plant 583,05 68,33 514,72
213 Machinery
214 | Tools
215 | Other fixtures 20.742.02 27.385,60 48.127,62
216 | Furniture 10.633,38 21.553.41 32.186.79
217 | Computer hardware 3.028.83 1.583.41 1.444.42
218 | Transport equipment 19.99 19.99 0,00
231 Construction in progress 40.962.21 992 454 .44 1.033.416.65
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Financial Year 2014

{+) I

1

| l y |

| | Impairmen 1Transte impairmen
|

|l enor " ' / . |
| CON B 1M ) Acquisitions “CVerse aecount:

210 | Land and natural resources (restoration cost)

211 Buildings

212 Plant 766,76 766,76
213 | Machinery

214 | Tools

215 | Other fixtures 34.969.36 3.375.82 38.345.18
216 | Fumiture 14.681.75 208,50 14.890,25
217 | Computer hardware 4.285.34 2.030.00 6.315,34
218 | Transport equipment 14.819,63 14.819.63

Construction in progress 40.964,21 _ 40.964.21

| 10.10%,5

W | 1 y (OON
210 Land and natural resources (restoration cost)
211 | Buildings

212 Plant (115,02) (68,69) (183,71}
213 | Machinery
214 | Tools

215 Other fixtures (10.751,65) (6.851,49) (17.603.14)
216 | Furniture (2.693,94) (1.562,93) (4.256,87)
217 | Computer hardware (1.961,33) (1.325,08) (3.286.41)
218 | Transport equipment (14.759.58) (40,06) (14.799.53)

Construction in progress

| TOTAL ACCUMULATED AMORTISATION

V7B The Chairman™
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210 | Land and natural resources (restoration cost)

211 | Buildings

212 | Plant 651,74 (68,69) 583.05
213 | Machinery

214 Tools

215 | Other fixtures 24.217,71 (3.475,67) 20.742,04
216 | Furniture 11.987.81 (1.354.43) 10.633.38
217 | Computer hardware 2.324.01 704,92 3.028.93
218 | Transport equipment 60,05 (40,06) 19,99
231 Construction in progress 40.964,21

Other disclosures.

The additions in 2015 relate mainly to other facilities, furniture, and equipment for Information Processing and Construction in Progress (Note 5)
Additions in 2014 correspond basically to the same accounts.

As of December 31, 2015 the Foundation has fully depreciated the transport elements.

The policy of the Foundation is to formalize insurance policies to cover possible risks to which the various elements of its tangible fixed assets are
subject. At year-end 2015 and 2014 no equipment were insured against such risks.

I — i
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NOTE 6. OPERATING LEASES

At the end of 2015 and 2014 the Foundation had contracted with lessors for the following minimum lease
payments, based on the leases currently in force, without taking into account the charging of common
expenses, future increases in the CPI or future contractual lease payment revisions:

Within one year 43.730,92 40.450.86
Between one and ﬁve ears _ 32.925,61 76.656.53

Since 9 January 2012 the Foundation has been leasing a new space used for its central offices. Also, the
Foundation has leased a flat for one of its employees.

The detail of the contingent rent recognized as an expense in 2015 and 2014 is as follows:

Contingent rent recognized in the year _ 43.730,92 40.450.86

NOTE 7. FINANCIAL ASSETS.

a.- Non-current.

Assets at fair value through profit or 103

Held-to-maturity investments

Loans and receivables 1.003.983.65 3.983.65
Available-for-sale financial assets

Fdo.: El Secretario V*® 8° El Presidente
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"Loans and receivables T ©3.983.65 1.000.000.00 1.003.983.65

The long-term financial asset balance relates to guarantees provided.
Additions for 2015 correspond to two deposits of 500.000 euros each of the Banc Sabadell.

b.- Current.

Assets at fair value through profit
or loss

Held-to-maturity investments

Loans and receivables 66.252.27 37.463.99

Available-for-sale financial assets

300.000.00

The main items included in the category of loans and receivables correspond to users and debtors of the

activity.

Fdo.: The Secretary V® B°: The Chairman 22
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NOTE 8. CASH AND CASH EQUIVALENTS.

The following is the breakdown of these assets, in euros:

Cash 0.00 0,00
Bank current accounts 1.406.688.69 1.202.015.,76
| Total Cash and Cash Equivalents 1.406.688.69 1.202.015,76 ]

NOTE 9. FINANCIAL LIABILITIES.
1. Long-Term Financial Liabilities

The composition long term at 31 December 2015 and 2014 is following, in euros:

Loans 651.405,75 0.00

The long-term financial liabilities correspond to a la loan granted by Bank Sabadell of May 19, 2015 worth
800.000 euros with final maturity 31/05/2023 and an interest rate of 1,95%.

2. Short — Term Financial Liabilities

The composition of this at 31 December 2015 is following, in euros:

| 94.381,61 | [274.606,89 |100.526,01 |

I ccoums ayable
Liabilities at fair value through
profit or loss

Items included in the category debits and payables relate mainly to suppliers and other creditors to pay and
fees to be paid in 2016 the loan granted by Banc Sabadell.

All the payables mature in 2016.

There are no payables secured by security interests.
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